Accounting: “Completing the Accounting Cycle” Homework

Name:_____________________
Questions:
1. What types of accounts are affected by closing entries? What are the 4 basic closing entries?
2. What 2 purposes are accomplished by recording closing entries?

3. What is the purpose of the income summary account?
4. What categories of assets and liabilities appear on a typical classified balance sheet?
5. How is unearned revenue classified on the balance sheet?

6. What is the purpose of a worksheet?

Problems:
1. List the following steps of the accounting cycle in the correct order:
a. _____preparing the post-closing trial balance
b. _____posting the journal entries
c. _____journalizing and posting adjusting entries
d. _____preparing the worksheet
  
e. _____journalizing and posting closing entries 
f. _____analyzing transactions and events
g.  _____preparing financial statements

h. _____preparing the unadjusted trial balance

i. _____journalizing transactions and events

2. The following adjusted trial balance contains the accounts and balances of Clover Company as of December 31, 2007, the end of its fiscal year. Use the information to prepare closing entries for the business.
No.

Account Title




Debit

Credit

101

CASH





$19,000


126

SUPPLIES




  13,000

128

PREPAID INSURANCE


    3,000

167

EQUIPMENT




  24,000

168

ACCUM. DEPR., EQUIPMENT



$7,500

301

R. SHOWERS, CAPITAL




47,600

302

R. SHOWERS, WITHDRAWALS

    7,000

404

SERVICES REVENUE




44,000

612

DEPRECIATION EXPENSE, EQUIP.
    3,000

622

SALARIES EXPENSE


   22,000

637

INSURANCE EXPENSE


     2,500

640

RENT EXPENSE



     3,400

652

SUPPLIES EXPENSE


     2,200




TOTALS




 $99,100
$99,100
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3. These 16 accounts are from the Adjusted Trial Balance Columns of a company’s worksheet. In the blank space beside each account, write the letter of the appropriate financial statement column (A, B, C, or D) to which a normal account balance is extended.
a. Debit column for the Income Statement columns.
b. Credit column for the Income Statement columns.

c. Debit column for the Balance Sheet and Statement of Changes in Owner’s Equity columns.

d. Credit column for the Balance Sheet and Statement of Changes in Owner’s Equity columns.

1. _____Office Supplies


 9. _____Service Fees Earned

2. _____Accounts Payable

10. _____Insurance Expense

3. _____Owner, Capital


11. _____Accumulated Depreciation

4. _____Wages Payable


12. _____Interest Revenue

5. _____Machinery


13. _____Accounts Receivable

6. _____Interest Receivable

14. _____Rent Expense

7. _____Interest Expense

15. _____Depreciation Expense

8. _____Owner, Withdrawals

16. _____Cash

4. In the blank beside each numbered balance sheet item, enter the letter of its balance sheet classification. 

If the item should not appear on the balance sheet, enter a Z in the blank.
A.
Current Assets


D.
Intangible Assets
G. 
Owner’s Equity

B. 
Long-Term Investments
E.
Current Liabilities
H.
Stockholder’s Equity

C.
Plant Assets


F.
Long-Term Liabilities
1. _____Accum. Depreciation, Trucks
10. _____Long Term Investment in IBM Stocks

2. _____Cash



11. _____Depreciation Expense, Trucks

3. _____Buildings



12. _____T. Duncan, Capital

4. _____Retained Earnings


13. _____Interest Receivable

5. _____Office Equipment


14. _____T. Duncan, Withdrawals

6. _____Land (used in operations)

15. _____Automobiles

7. _____Repairs Expense


16. _____Notes Payable (due in 3 years)

8. _____Prepaid Property Taxes

17. _____Accounts Payable

9. _____Current Portion of Long Term 
18. _____Patent
Note Payable


19. _____Unearned Services Revenue
5. The trial balance for Conner’s Miniature Golf on September 30, 2007 is shown below.
Data for month-end adjustments are as follows:

a. Inventory of supplies on September 30, $210.

b. Insurance expired during the month, $188.

c. Depreciation of field equipment for the month, $3,750.

d. Depreciation of lighting fixtures for the month, $410.

e. Wages accrued on September 30, $300.

Instructions (using the appropriate working papers found in class):

A. Complete the worksheet for the month.

B. Journalize the adjusting and closing entries.

Conner’s Miniature Golf

Trial Balance

September 30, 2007

Account Name





Debit

Credit

Cash







 1,868

Supplies






    417

Prepaid Insurance





    540

Golf Clubs






    749

Field Equipment





32,760

Accumulated Depreciation, Field Equipment




  7120

Lighting Fixtures





  1,916

Accumulated Depreciation, Lighting Fixtures



     418

Notes Payable








     421

Accounts Payable







     940

D.C. Conner, Capital






  
26,935

D.C. Conner, Withdrawals




  1,680

Golf Fees Earned







22,728

Concession Income







     961

Wages Expense





 16,750

Repair Expense





   2,084

Rent Expense






      520

Miscellaneous Expense




      239


TOTALS






59,523

59,523
