Accounting: “Liabilities” Assignments

Name:_____________________
Questions:
Problems:
1. Landover Corporation, whose fiscal year ends June 30, completed the following transactions involving Notes Payable. Journalize them.
May 11
Signed a 90 day, 12 percent, $66,000 note payable to Village Bank for a loan. 

May 21
Signed a 60 day, 14 percent, $18,000 note payable as an extension of an accounts payable due.

June 30
Made end-of-year adjusting entry to accrue interest expense on both notes payable.

June 20 
Paid off the note plus interest due the supplier.

Aug 9
Paid amount due to the bank on the 90 day note with interest.
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2. Alert Dial Service does not separate sales and sales taxes at the time of its sales. Total sales were $980,400 for the month of August. All sales are subject to a 5% sales tax.  Calculate sales taxes payable and make the entry to record sales taxes payable and sales.
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3. Hobbes Auto Supply does not segregate sales and sales taxes at the time of sale. The register total for March 16 is $8,925. All sales are subject to a 5% sales tax. Compute sales taxes payable and make the entry to record sales taxes payable and sales.
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4. Ellen Monroe’s regular hourly wage rate is $14 and she receives an hourly rate of $21 for work in excess of 40 hours. During a January pay period, Ellen works 45 hours. Ellen’s federal income tax withholding is $70, and she has no voluntary deductions. Compute Ellen Monroe’s gross earnings and net pay for the period.
5. Karen Ortega’s regular hourly wage rate is $16 and she receives a wage of 1.5 times the regular hourly rate for work in excess of 40 hours. During a March weekly pay period Karen worked 42 hours. 

A. Compute the following for Karen’s wages for the current week.
a. Gross earnings

b. FICA taxes (Assume an 8% rate)

c. Federal income taxes withheld (Assume a 12 % rate)

d. State income taxes withheld (Assume a 2% rate)

e. Net Pay

B. Make the journal entry to record Karen’s pay for the week.

C. Make the journal entry to record the payment of the wages to Karen.
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